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shatl be paid to Borroaer, and untess stchstgrecment iy enade or apphoable Loa requires such mterest o be paid, Lender shall not
be required to Pay Borrowess any interest of carnings v the Funds. bender shadl give to Borrower, without charge, an anneal ac-
counting of the Funds showing ceedns and debits 1o the Funds and the purpose for whech cach debit ta the Funds was made. The
Funds are pledgzd as sddutional secutity for the sunis secured by this SMorgage.

11 the amount of ihe Funds held by 1ender, togethes with the futuee monthly instaflments of Funds payable prior to the Jue
Jates of tanes, dasesamncindy, HLUane fichnutin ad groand rents, shath oacced the amount tequired to pay ~and tanes, aasesse
Micity, HEUTALCE Premiuine and ground fonts as they fall due, such excess shatl be, at Borraaes™s option, ¢ither peomptly repad to
Botroaer or vredited (o Borrower on monthiy installments of Fusds. If the amount of the Funds hetd by 1. ender shall not be suthe
AT [0 PAY 13RS, 1nErsMEnts, INVUIINCE premiums and ground feais as they (a1t due, Borroaer shall pay to Lender any amount
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Upon payment in tull of ali sums sectad by this Morrgage, bender shall peompihy refend to Botroaes any Funds held by
t ender. If under paragraph 15 hereof the Property is sold or the Property is ntkerwise acquired by Leader, Lender ~hatl apply. no
tazer than immadiately priog to the sale of the Property of its acquisition by Lender, any Furds keld by Lender at the tinse of ap-
plcation as 2credit against the sums sevured by this Mortgage.

3. Applicaiion of Payments. Lnless ippiicable bew peanides utherwie, M pastents eecened by Lender under the Note and
paragraphs 1 and 2hereol shatibe applied by Ferder Ginstin pasmant ol anitoeliy paranie o Lender by Borrower under paragrach
2 hereod, then 10 interest payabdle vn the Nuote, then to the prinaipat of the Note, and then o nterest and priauipal oc any Future
Aduances.

3. Charges: Liens. Borroaes shalt pay all taves, assessments and other charges, fiees and impositions aurnibutable to the
Progesty which nuy 20200 3 privaity over this Moergage, and teaschold parments o ground cents. if any, in the mannze prosided
urster paragragh 2 bzeen! vr, if not pa:d s such ranner, by Booroace mading pasment, when die, Jireutls o the paree therent.
Boceoaes shali promptly futnish to Lendes aii Gutiies of amreunts due uader this parageagh, andin the evset Borroaer ~hall make
paynient Jirectly, Bocroaer halt promptly fuzcish to Lender cecapts ertdeniing such parments. Bocroaer shall peompely Jis-
charge any lien ahich Bas priveity over this Mocegage: peovided, that Borroaer shall not Be required to Jissharge any such bien so
long as Borroaer shall agree in writing to the pasment of the obligation seiured by such lien in 3 mancer acceptable to Lender, or
shali in good faith contest such lien by, v¢ Jefend enforcament of sevh t:en in. lezat peoveadings which operate to prevent the en-
fuccemtent of the e or forfature of the Praperty or any past thereof.

S.  Warard lasucance. Bocroacgr shall heep the imMpcovements coa ewstung or heceafter erevted va the Property insuced
agaiastloss by fire, hazasds included within the ferm entended consrage.” and such orker hazaeds a4 Lender may cequire and in
sich pouats and foe sach peciods as Lender mas regutee: prosrded, that Lendec shall rot reuire that the amount of such
conerade ecend that amogei of Cuuerage reqquired to pay the suts sesnred by thrs Moctgage.

The inseranee carcier prowiding the insir e bl be chosar by Bossovaer subject to appeneal by € endec: peosided. that such
appene 2l shall not be unredionably wiitnsid. Al preaiums o d-unieNe policies shail be paid in the manner prosidat under
parageaph Lherenf orf ot paidin sush manner, by Bocreaer nrthing pasment, ahendie, Jizectly to theinsurande caseier.
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